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OATH OiR AFFIRMATION |
’ |

_Paul B. Means

I, 1 swca!r (or affirm) that, to the best of

my knowlcdge and belief the accompanying financial sla:temenl and supporting bC}'ICdIJle pertalmng to the firm of

Means [nvestment Co., Inc. | ! i as
t 1 . &

of September 30, ‘20 06 , are true and corrcct'i I further swear (or affirm) that

neither the company nar any partner, proprietor, prmcnpal officer or director has any propnclary interest in any account
classified solely as that of a customer, except as f'ollowq :

M Lt ‘ L (.U‘o
1) NJIEFy P@ic

This repert ** contains (check all applicable boxes):
(a) Facing Page.
(b} Statement of Financial Condition. .
(¢} Statement of Income (L.oss).
(d) Statement of Changes in Financial Condition.
{e)} Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capltnl
(f) Statement of Changes in Liabilities Suhordmatcld to Claims of Creditors. [

a
]
H
n
|
[
[ | (g} Computation of Net Capital.
a
O
n
a
u
O
]

{h) Computation for Determination of Reserve chutremcnt‘; Pursuant to Rule 15¢3- 3

(i} Information Relating 1o the Possession or Contro] Requirements Under Rule ]5c1 3

(i) A Reconciliation. including appropriate explanal:on of the Computation of Net (,apnlal Under Rule [5¢3-1 and the
Computation, for Determination of the Reserve Requirements Under Exhibit A of Rulc 15¢3-3.

(k) A Reconciliation between the audited and unaudltcd Statements of Financial Condition with rcspect to methods of
consolidation. . l

{1} An Oath or Affirmation. ' o

{m) A copy of the SIPC Supplemental Report. !

{n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

'

1 i )
**For conditions of confidential ireatment of certain portions of this filing. see section 240.17a-3(e)(3).
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| |
My audit was made for the purpose of formmg an opinion on the basic financial statements taken as a
whole. The 1nformat10n contained in Schedules 1 and 2 is presented for purposes of additional analysis
and is not a required part of the basic ﬁnancwl statements, but is supplementary information required by
Rule 17a-5 under the Securities ExchangelAct of 1934. Such mtorl']matlon has been subjected to the
auditing procedures applied in the audits of Ithe basic financial statements and, in my opinion, except for
the effects'of such adjustments, if any, as might have been determmed necessary had I performed audit
procedures related to the investment of Mlcbrooks Partnership, and hadithat investment been presented
on a consolidated basis, as referred to in the third paragraph, is falrly stated in all material respects in

i
relation to the basic ﬁnanmal statements taken as a whole.

%0\, |

|

|

t

1

|

|

_ [
Brewer, Maine '
November 9, 2006 ' L i
|




Assets
Cash

. Money market funds
|

!

P
Statemen;s of Financial Conditionli

L)

September 30, 2006 and 2005

A o =

Total cash and cash equivalents

‘ n
, Receivable from broker-dealers and clearing organizations
Receivable from stockholder o
Marketable securities owned, at market value

Receivables, employee and affiliate
‘Investment in unconsolidated subsidiary, at equity

Other investments; at equity which approximates market

value

Property and equipment, at cost, net

Other assets -

MEANS INVESTMENT COMPANY, H1N|c

ASSETS

737,190

|

|

|

| 154,831
| 225,687
12,041,825
| 12,168
|| 47,715
Ko

I 22,960
1t 191,874
I

I| ,
$!3,428,687

2005

§ 41,972
801,119

843,091

74,582
225,687
1,561,686
- 15,144
41,111

23,891
186,438
27,429

$ 2,999,059

The accompanying notes are an integral part of these financial statements.
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MEANS INVESTMENT COMPANY, INC.

, ‘ |
Statements of Financial Conditionil ,

September 30, 2006 and 2005 !

LIABILITIES AND STOCKHOLDERS®

Liabilities :
Accounts payable and accrued expenses .
Income tax payable
Deferred income taxes

Total liabilities

Commitment and contingency (Notes S a:nd 6)

Stockholders’ equity (Note 9) ‘
Common stock of no par value; authorized 2,000 shares,
issued and outstanding 90.59 shares
Retained eamipgs (restated)

Total stockhc_nlders’ equity

| .
EQUITY
|t

i
.

I

J

|

i

$ | 92,281
222

[
% 1 180,546
!

-

| 300,000
2,855,638

!
!
|
|
!
|
|

12005

$ . 76,105

180,759

256,864

" {273,049

300,000
2,442,195

| 3,155,638

T

2,742,195

$ 2,999,059

The accompanying notes are an integral part of these financial stat
. H
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MEANS INVF%STMENT COMPANY, INC.

Sta’tements of Income

Revenues

Commissions and fees |

Income from principal transactions, including unrealized
gains of $313,871 for 2006 and $237,656 for 2005

Interest and dividends

Other income :

Equity in income of unconsolidated subsidiary and
investment !

Total revenue

Expenses g
Employee compensation and benefits
Communications and computer services
Occupancy and equipment
Other expenses

i

Total expenses
Income before income taxes
Provision for.income taxes i

Net income

Years Ended September 30, 2006 and 2005

\
|

|

= ==&

341,990
| 97,775
. 6,031

. 5,673

[
1,317,654

614,830
39,794
| 43,567

i) 144,479

v

|
|
f

842,670

' 474,984
|
. 9

| 474,975

2005

$ 888,042
225,203
74,035

128

4,177

1,192,185

584,215
29,141
50,253

200,955

864,564

327,621

11,357

$ 316,264

The accompanying notes are an integral part of these financial staternents.
. ' [ {
i
i

|
l
|




Balances at
September 30, 2004

Net income
Dividends

Balances at
September 30, 2005

Net income

Dividends .

Balances at _
September 30, 2006

Statements of Changes in Stockholders

MEANS INVESTMENT COMPANY, INC.

|
i

’;f E:quity

Years Ended September 30, 2006 and!ZﬁOS
.

Common Stock

Shares Amount

90.59 300,000
90.59 $ 300,000
90.59 ' $ 300,000

|
1

!

} Total
;Retained Stockholders’
Earnings Equity
(restated) ,
2,169,616 2,469,616
. 316,264 316,264
| (43,685) (43,685)
|
$2,442,195 $ 2,742,195
r 474,975 474,975
| (61,532) (61,532)
| i
$2,855,638 $ 3,155,638

\
\
i
|
|
[
I
i

|

The accompanying notes are an integral part of these financial statements.
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MEANS lNVESTMENT COMPANY, JINC

{
State'ments of Cash Flows

|J

l
Years Ended September 30, 2006 and 2005

Cash flows from operating activities

Net income '

Adjustments to reconcile net income to net cash provided by
operating actwltles

Depreciation !

(Gain) loss on sale of investment securities

Deferred income taxes :

Net unrealized (gains) on marketable secuntnes owned

Equity in (income) loss of unconsolidated sub51d1ary and
investment . .

Decrease (increase) in '
Receivable from broker-dealers and clearing organizations
Receivables, employee and affiliate

Receivable from stockholder
Other assets”'
Increase (decrease) in
Accounts payable and accrued expenses
Income taxes and other payable

1

Net cash (used) provided by operating activities

Cash flows from investing activities
Additions to property and equipment
Proceeds from sale of marketable securities
Dividends declared
Additions to securities owned for investment purposes

'Net cash provided (used) by investing activities

i [
Net decrease in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

}2006

474,975

' 21,557
| (28,190)
L (213)
(313,871)

(5,673)

: 19,751
2,976

(67,008)

16,176
222

2005

$ 316,264

27,983
22,890
11,357

(237,656)

(4,792)

(27,416)
(910)

{(4,083)
3,184

(6,334)

120,702

105,487

!

' (26,993)
. 29,265
| (61,532)
'(167,343)

39,763
(43,685)
(175,763)

'(226,603)

(179,685)

| o=

¥
((105,901)

|
1 843,091

| 737,190

(74,198)

917,289

$ 843,091

|
|
:l
f
\

The accompanying notes are an integral part of these financial statements.
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‘ | - MEANS INVESTMENT COMPANY, INC
|

|
Notes to Financial Statements
i

|

|

!
September 30, 2006 and 2005 !
' \
!
I
|

|

|
)
!
i

Nature of Business

Means Investment ‘Company, Inc. is a full service brokerage ﬁrrn llocated in Bangor, Maine. Its

| customers consist of individuals located prlmanly in New England The Company is a registered
: broker/dealer under the Securities Exchange Act of 1934 and lsl a member of NASD (National
Association of Securities Dealers, Inc.) and SIPC (Securities lnvestors Protection Corporation). Credit

is extended without collateral. The Company is exempt from the«prov131ons of SEC Rule 15¢3-3,

Customer Protection- Reserves and Custody of Securities, since it does not hold customer funds or

securities.

Financial Statement Presentation ,

I

The Company holds a 66 2/3% 1nterest in Micbrooks Partnershlp Management has elected to
account for.the investment under the, equity method even though the ownership would require
consolidation in accordance with Statement of Financial ‘Accountmg Standards No. 94,
“Consolidation of All Ma_]onty-Owned Subsidiaries.” The effect] on the financial statements of this
departure from generally accepted accountmg principles has not been determined. The Company
also holds a 2 1/8% limited partner interest in RSC Realty Holdmgs LLC, which is accounted for
under the equ1ty method.

1 ‘ J ?
i

I

!

Summary of Signiﬁcant Accounting Policies \
’ ]

|

I

|

Use of Estlmat_es

!
The preparatlon of financial statements in conformity with generally accepted accounting principles
requires management to make estlmates and assumptions that affect the reported amounts of assets
and liabilities ‘and disclosures of contingent assets and 11ab111t1es at the date of the financial
statements and the reported amounts of revenues and expenses durmg the reporting period. Actual
results could differ from those estlmates |

!
i - !
Securities Transactions : |l :

Commission revenue is recorded net of clearing costs. Secuntlles;and commodity transactions are
recorded on a setttement date basis. ~’I here were no material trades which had not settled as of
September 30, 2006 or 2005.

, . l‘ '
Cash ' d

The Company maintains its cash in bank deposit accounts Wthh at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts. The Company
believes it is not exposed to any significant risk on cash or cash equivalents.




i
|
1
1
'1

MEANS INVESTMENT COMPANY, INC.
_ B
T

Notes to Financial Statements |

» |
Septen'flber 30, 2006 and 2005

! |
Summary of Significant Accounting Policies (Concluded)

|
| '
|
| |
-
|
|
}
\

Cash Equivalel_lts

. : L . : :
All liquid investments with original maturities of less than ninety days that are not held for sale in
the ordinary course of business are con51dered to be cash equnvalents|for purposes of the statement of
financial condition and statement of cash flows. 'J i
|
' I
0 Il
Marketable Securities Owned . I
I

= ! _ [ .
Marketable securities owned are stated.at their market value at the’balance sheet date. Unrealized
gains or losses are reflected in the statements of income. Reallzled gains and losses are computed
based upon the specific security sold. | o

. | : .

. ' : . ’

Property and Eguigment ‘ I
. ) j| | .

Property and equ1pment are depremated by straight-line and acae}erated methods over the estimated

useful lives of the respective assets. "

|
AR l
Income Taxes | |
|

The Company has elected S Corporation status effective October:ll '2001. Earnings and losses after
that date will be included in the personal income tax returns of the stockholders. Accordingly, the
Company will hot incur additional i mcome tax obligations, and futurc financial statements will not
include a current provision for income taxes unless “built in gams" tax 1s realized. Deferred income
taxes related to'S Corporation "built 1n1gams would be applicable unt1] September 30, 2011. Built
in gain tax is a corporate level tax on the difference between the cost basis and market value of
investment securities at October 1, 2001. It will be rcahzed1 only if those securities held for
investment on October 1, 2001 are so]d iprior to September 30, 2011:

i
. Marketable Sécurities Owned ' i‘

Marketable secuntles owned consist of trading and 1nvestn1ept Isecurities at market values, as
follows: !

, 2006 2005

|+ «J0
o
. ‘ )
Corporate stocks S 2 041,534 $ 1,560,668
Corporate bonds | 291 - 1,018
l’ 5

; : | 52 041,825 $ 1,561,686

| |
. 0. ;
‘ J
o l




MEANS INVESTMENT COMPANY, INC.

Septelﬁber 30, 2006 and 2005

1

3. Proper_tx' and Eguipment

Property and equipment, at cost, consists of the following:

|
!

Building, improvements and sign
~ Furniture and fixtures

Computer and equipment

Vehicles

. Less accumulated depreciation

Depreciation expense was $21,557 in 2006!and $27,983 in 2005

‘4. Income Taxes

Income tax expense (benefit) consists of:

" Current
2005
Federal $ 222
State : -
$ 222
2005
Federal h) -
State ' ! -
$ .

{
Notes to Financial Statements i

$

$

$

|
]

I

|

|
b
f
.
i
i

|
;200

1 380,677
31,555

|
|
|
)
| P

o 67,118
|

|
507,850
|

| 28,500

|

f
1315976

e

$ | 191,874
-

i
i
'
|
!
I

-
|
|

I
Deferred

i (213)

=
i

II gz 13)

1 357

f
L

l
h
|

|' ,
‘11'357

As discussed in Note 1, the Company changed its tax status from taxable to nontaxable in 2001.

[
I

$

$

2005

$ 356,664
31,555
64,136
28,500

480,855

294,417

$ 186,438

Total

11,357

11,357

of the tax provision in 2006 and 2005 relate to the calculation of “bullt in gains” tax.

All
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5. Net Capital Requirements

. Contmgenc’x ' -

. Related Partv Transactions ‘ ”

. Pension P_lan

\

. |

. Treasury Stock i
i

\!
|
MEANS INVESTMENT COMPANY,l‘INC

Notes t;:) Financial Statements

September 30, 2006 and 2005

t

|
}
|
l
|

|
|
|
t
!
|
|
l

The Company is subject to the Secuntles and Exchange Commlssmn Uniform Net Capital Rules
(SEC Rule 15¢3-1), which requires the maintenance of mlmmum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, sha]l not exceed 15 to 1 (and the rule
of the “applicable” exchange also prov1des that equity cap1ta1 may not be withdrawn or cash
dividends paid if the resulting net capltal ratio would exceed 10 to i1). At September 30, 2006 the
Company had net capital of $2,158, 915 which was $1,908,974 m lexcess of its SEC required net
capital of $250 000. The Company’s net capital ratio was 0. 04 to 1. The Company also has a
contractual obllgatlon with NFS cleanng to maintain net capital ofl $2OO 000.

\
1 P
The Company has guaranteed a mortgage note payable with an outstandmg balance of $85,327 at
September 30, 2006 and $102,986 at September 30, 2005 for Mlcbrooks Partnership.

| t

|

The Company owns a 66°/3% interest m Micbrooks Partnership, Wthh owns one-half of the building
occupied by the Company. Rent totalmg $15,000 in 2006 and 2005was paid to the partnership under
a month- to-month lease agreement. The Company is also obllgdted t0 pay any operating expenses of
the partnershlp in excess of rental proceeds No excess payment was required during 2006 or 2005.

!
The Company has advanced $225,687 to an officer. The balancel 1S'non-mterest bearmg, unsecured,
and due on demand.

|
(-
The Company maintains a 401(k)- pens10n plan covering substant1ally all employees. The company
can match employee contributions based on a percentage of the participant's wages. For the years
ending September 30, 2006 and 2005 the Company made matchmg Fcontrlbutlons of $14,891 and § 0
respectlvely L

)
t
|

+
l

The state of Maine considers a corporatlon s acquisition of its own shares as authorized but unissued
shares. The Company has restated the ﬁnancml statements for the year ending September 30, 2005
to reflect the elimination of term Treasury Stock. This changfl: has no effect on Net income or
Stockholders’ equity for the years endmg September 30, 2006 and 2005.

|

-11-
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1 i
Net capital '#
Stockholders equ1ty

"!
':
|

Deduct Nonallowable assets
Recewab]e from stockholder
' Investment' in unconsohdated sub51d1ary
" Other 1nvestments
’ Propelty and equ1pment net

MEANS INV[%)STMENT COMPANY,

Computation of Neft Capital Pursuant to Rule
of the Secuntles and Exchange Comml.m

{

Seiptember 30, 2006

f
|
|
i
|
!
I

|

i

|

Recelvable from employee and other n0111 trade

‘ Commlssmns rece1vable and escrow ;
\ Halrcuts on secuntles posmons

i | ‘ i
Net capital |
TR l G 11

Aggregate mdebtedness

|

Items mcludedlm statement of ﬁnanma] condmon

| | 3 i - ;
Accounts payable and accrued expenses

]
Total ag}gregate indebtedness

f‘l 4'

I
‘l’ !

Computatlon of basw net capital requnrement

Minimum SEC ne}t capltal required
: o
Excess het ca:lpitali
cop ol
. b
rTotal de’t cdpital

1

Ratlo ;Aggregate indebtedness to net capltal :

l

I
INC.

15c3—1
on

|
X

_ Schedule 1

[

t
$ 3,155,638
225,687
1 47,715
. 22,960
191,874
' 80,186
i 81,250

L o2440 -

92,440

11,908,915

i

L 04

1250,000

i
]
i
Ll
I
b
|
|
1
1
|

A
|
|
i
!
i
f
!l

i
N

st . ety | e Ay g —
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‘ Schedule 2
MEANS INVESTMENT COMPANY, \lNC

{
|

Reconciliation of Audlted vs. Unaudited Comlputatlon of
Net Capltal Pursuant to Rule 15¢3- 1

Of the Securities and Exchange Commjssmn

[l
i

i
Se‘ptember 30, 2006 |
' i
i |
|
| . T
Net capital, as reported in Company’s Part 11 (unaudited) focus report Ii i $ 2,208,244
. | '
: |
, t B
Audit adjustments, net increase in non-allo“_table assets I (10,219)

i po !

¥ 1 |I '

Audit adjustments, net decrease in stockholders’ equity |_| :
’ l o (39,110)

Net capital j - $ 2,158,915

.
; .
Reconcnllatmn to the Company's Part I1 (unaudlted) Focus Report

I Ir

H
The decrease of $39,110 in shareholders'| cqmty is principally compnsed of a $10,000 increase in
charitable contributions and a $35,000 i mcredse in compensation. I“hF increase in non-allowable assets
is the result of recordmg the equities of an unconsolldated subsidiary zlmd a real estate investment.

| |
. | i
! |
|
I
i
|
]
|
.
t

|
|
|
|
|
|
|
|
|
|
!
|
|
!
!
I
]
|
|
I

|
i
- 13-




f kI!CfHARD M. ROSA ‘

R -Ce'rtif:ied Public Accountant ll
| - |

INDEPENDIEN|T AUDITOR’S REPORT ;ON

[NT[;JRNAL CONTROL !

To The Stockholders '
Means Investment Company, Inc. '

i
i
I
{
i
!
!
:
|
i

|
In planning and performing my audit of the fmanc1al statements of Means Investment Company, Inc. for

the year ended September 30, 2006, 1 con51dered its internal control Emcludmg control activities for
safeguardmg securities, in order to determme my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to prov1de assurance on the internal control.

|
Also, as required by Rule 17a-5(g}(1) of the: Securities and Exchange Commission (SEC), I have made a
study of the practices and procedures followed by the Company moludmg tests of such practices and
procedures that I considered relevant to the objectlves stated in Rule 17a S(g) (1) in making the periodic
computations of aggregate indebtedness and net capital under Rule 17‘a 3(1 1) {2) in ascertaining that the
company is exempt from Rule 15¢3-3 no facts came to my attention fo mdlcate that the exemption had
not been complied with since my last exammatlon '

The management of the Company is responsible for establishing and mamtammg internal control and
the practices and procedures referred to in the preceding paragraphl In fulfilling this responsibility,
estimates and judgments by management are require to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achleve the SEC’s above-mentioned
objectives. Two of the objectives of mtemal control and the practlces and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use orldlsposmon and that transactions
are executed in accordance with management’s authorization and | recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed Iin the preceding paragraph.

- Because of inherent limitations in any infterrjal control or the practices ar:1d procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may | become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate. i
' i
l




My consnderatlon of internal control would not necessarily disclose al] [rnatters in internal control that
might be material weaknesses under standards established by the Amerlcan Institute of Certified Public
Accountants. A material weakness is a COHdlthl’l in which the d651gn or operation of the specific
internal- control component does not reduce to a relatively low level ‘the risk that error or fraud in
amounts that would be material in relation to the financial statementslbemg audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. | However, I noted no matters involving internal control including procedures for
safeguardmg, sécurities that I considered to be material weakness as defl'med above.

I understand that practices and procedures that accomplish the Ob_]ICCtIVCS referred to in the second
paragraph ¢ of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practlces and procedures that do not
accomplish such objectives in all materlal Irespects indicate a materlaltmadequacy for such purposes.
.Based on this understanding and on my: study, [ believe that the Company s practices and procedures
were adequate as of September 30, 2006 to rheet the SEC’s objectives. | i
! I 5
This report is intended solely for the use of | Amanagement, the SEC, and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in thelr}regulatlon of registered brokers
and dealers and should not be used for any other purpose. |

Brewer, Maine :
November 9, 2006 : t
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